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Vol. 16, No. 1 (January, 1989) 


EXECUTIVE LIFE AND THE CALIFORNIA REDWOODS 
Discusses the takeover of Pacific Lumber Company by 
a subsidiary of MAXXAM Group, Inc., the role of Execu- 
tive Life Insurance Company and its affiliates in financ- 
ing the takeover, the termination of Pacific Lumber’s 
overfunded pension plan, and the bidding irregularities 
associated with the subsequent awarding of a large 
annuity contract to Executive Life to replace the vested 
benefits of the plan 


NORMAN DACEY’S FORTHCOMING BOOK ABOUT 

LIFE INSURANCE 
Contains a few brief excerpts illustrating the flavor of 
Norman F. Dacey’s 1963 book entitled What’s Wrong 
With Your Life Insurance, reports that Mr. Dacey is at 
work on a revised edition of the book, and discusses the 
role of a former official of the A. L. Williams organiza- 
tion in the revision of the book 


MORE ON THE NAIC’S IRIS RATIOS FOR 1988 
Discusses the decision of the National Association of 
Insurance Commissioners to make public the ratios 
that comprise the statistical phase of the Insurance 
Regulatory Information System (IRIS) and to keep con- 
fidential the ranges of usual values and the results of 
the analytical phase of IRIS, describes the book con- 
taining the 1988 ratios, and lists the ranges of usual 
values for the 1988 ratios 


Vol. 16, No. 2 (February, 1989) 


EXECUTIVE LIFE AND “BROKER WORLD” MAGAZINE 
Describes how an article in Broker World that presents 
an extremely favorable picture of Executive Life Insur- 
ance Company purports to present the views of three 
experts, compares the responses of one of the experts 
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to what appeared in the article, and concludes with an 
expression of opinion that the magazine and the 
experts were used by Executive Life in the creation of 
an advertising piece made to appear as an independ- 
ently developed article 


AN ANONYMOUS CULPRIT 
Presents a cartoon from an anonymous three-page 
lampoon called The Insurance Bore 'Em that appar- 
ently was created by someone associated with Execu- 
tive Life Insurance Company, and, because the lam- 
poon belittled my late father, offers a reward for 
information leading to positive identification of the 
culprit 

MORE ON EXECUTIVE LIFE AND THE 

CALIFORNIA INSURANCE DEPARTMENT 
Discusses some comments generated by publication of 
our special, 48-page October 1988 issue concerning 
Executive Life Insurance Company, and describes 
some of the responses by individuals associated with 
the company 


FROM THE MAILBAG 
Comments by Scott E. Harrington and Roger D. Reed 


Vol. 16, No. 3 (March, 1989) 


A SYSTEM FOR THE EXPLOITATION OF THE 

TERMINALLY ILL 
Describes the program of an Albuquerque firm that 
says it will pay cash for life insurance policies on indi- 
viduals who are terminally ill, provides some back- 
ground on insurable interest in the context of life insur- 
ance, examines the price the firm says it will pay in a 
typical situation, discusses some administrative issues, 
and concludes with an expression of opinion that the 
program is a system for the exploitation of the termi- 
nally ill 
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Vol. 16, No. 4 (April, 1989) 


CITIBANK’S SURPLUS RELIEF ARRANGEMENT 

FOR GENERAL AMERICAN LIFE—A CASE STUDY 

IN THE CIRCUMVENTION OF STATUTORY 

ACCOUNTING PRINCIPLES 
Describes a transaction in which Citibank provided $75 
million of surplus relief to General American Life Insur- 
ance Company through a cash “purchase” of a portion 
of the company’s future premiums on various blocks of 
existing business, concludes with an expression of 
opinion that the transaction is a loan by Citibank to 
General American and that the company should show 
an amount equal to the advance as a statutory liability, 
and includes as appendices an opinion letter from 
Ernst & Whinney, an opinion letter from Peat Marwick 
Main & Company, and a General American memoran- 
dum describing the transaction 

FROM THE MAILBAG 
Comments by Lee Haberling and Robert M. Miano 


Vol. 16, No. 5 (May, 1989) 


MORE ON THE “SURPLUS RELIEF” THAT BANKS 

PROVIDE TO INSURANCE COMPANIES 
Describes a circular letter promulgated by the New 
York insurance depar'ment concerning transactions of 
the type entered into by Citibank and General Ameri- 
can Life Insurance Company, discusses the effect of 
the transaction on General American’s 1988 statutory 
statement, describes a similar transaction entered into 
by Citibank and Washington National Insurance Com- 
pany, and reports on various regulatory developments 
relating to such transactions 


CHANGES IN THE NAIC’S IRIS RATIOS AND 
DESIGNATIONS FOR 1989 
Describes changes made in 1989 by the National Asso- 
ciation of Insurance Commissioners in its Insurance 
Regulatory Information System (IRIS), and includes, in 
a four-page supplement to this issue, an explanation 
and illustration of how to calculate the 1989 IRIS ratios 
for life-health companies 
THE CONTINUING SEARCH FOR THE ANONYMOUS 
CULPRIT AT EXECUTIVE LIFE 
Describes the responses to the offer of a reward for 
information leading to positive identification of the 
individual responsible for a three-page lampoon called 
The Insurance Bore 'Em, and reports that the three 
individuals who claimed the reward were unable to 
provide tangible evidence to support their allegations 
FROM THE MAILBAG 
Comments by Charles Bergeron and David E. Lofdahi 


Vol. 16, No. 6 (June, 1989) 


MILICO, A. L. WILLIAMS LIFE, AND THE 
CONTROVERSY OVER RESERVING METHODS 
IN THE LIFE INSURANCE BUSINESS 
Reports the receipt of a letter critical of Massachusetts 
Indemnity and Life Insurance Company (MILICO) and 
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A. L. Williams Life Insurance Company, describes the 
controversy over reserving methods for policies with 
nonlevel premiums, illustrates the significance of the 
controversy, discusses examination reports on MIL- 
ICO and A. L. Williams Life, concludes that the letter 
illustrates a serious problem that needs to be resolved, 
and includes, in a supplement to this issue, excerpts 
from a Tillinghast study of MILICO, excerpts from a 
letter to me from a Tillinghast official, and excerpts 
from an engagement letter written when Tillinghast 
was retained by the Massachusetts department to 
assist in an examination of MILICO 


FROM THE MAILBAG 
Comments by Charles E. Drew, Stanley Rothstein, and 
Robert J. Klein, and a cartoon bv Harry Privette 


Vol. 16, No. 7 (July, 1989) 


A. L. WILLIAMS AND THE TENNESSEE 

INSURANCE DEPARTMENT 
Describes a report prepared by an investigator in the 
Tennessee insurance department concerning the activ- 
ities of the A. L. Williams organization (ALW), quotes 
the findings of the report, and discusses other devel- 
opments relating to ALW in California, Georgia, arid 
Maryland 


EXECUTIVES’ COMPENSATION IN 1988 
Shows the 1988 compensation of persons who received 
$500,000 or more in various companies 


Vol. 16, No. 8 (August, 1989) 


A. L. WILLIAMS, MILICO, MAPLELEAF INSURANCE 

SERVICES, THE BANKS, AND THE SUBVERSION OF 

STATUTORY ACCOUNTING PRINCIPLES 
Describes a new arrangement for the payment of 
commissions to A. L. Williams agents representing 
Massachusetts Indemnity and Life Insurance Com- 
pany, discusses the use of Mapleleaf Insurance Ser- 
vices, explains the plan to borrow up to $500 million 
from a consortium of six banks led by Chase Manhat- 
tan, discusses the implications of the arrangement in 
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terms of statutory accounting principles, includes ex- 
cerpts from the 10-K report of the A. L. Williams Cor- 
poration, includes an opinion letter from Peat Marwick 
Main & Company, includes a letter from Tillinghast to 
the banks, and concludes with an expression of opinion 
that, if the arrangement is approved by the Massachu- 
setts department, the practice will spread to other 
companies and will result in the subversion of statutory 
accounting principles 


Vol. 16, No. 9 (September, 1989) 


A WATCH LIST OF INSURANCE COMPANIES 

BASED ON THE NAIC’S IRIS RATIOS 
Describes the statistical and analytical phases of the 
Insurance Regulatory Information System (IRIS) de- 
veloped by the National Association of Insurance 
Commissioners, refers to our December 1987 issue, in 
which | listed insurance companies designated for 
immediate or targeted regulatory attention in at least 
one of the three years from 1985 through 1987, explains 
how | constructed a new watch list of insurance com- 
panies with four or more 1989 IRIS ratios outside the 
usual ranges, discusses the limitations and uses of the 
data, anc lists the 410 life-health companies and the 
303 property-liability companies with four or more 1989 
IRIS ratios outside the usual ranges 


BEST’S 1989 RATINGS OF LIFE-HEALTH 

INSURANCE COMPANIES 
Lists the 133 life-health insurance companies that were 
assigned ratings in 1988 by the A. M. Best Company 
and had reduced ratings or were not assigned ratings in 
1989 


FROM THE MAILBAG 
Comments by Philip J. Lyons, A. Dale Hochstettler, 
Michael M. Anderson, Pamela A. Newman, Bill Russell, 
J. A. Maudlin, Richard T. Joy, Donald A. Mayer, and 
Gary D. Medlin 


LIFE-HEALTH INSURANCE COMPANIES WITH 

TOP RATINGS FROM BEST 
Lists, in a supplement to this issue, the 259 life-health 
insurance companies with A+ ratings in 1989 from the 
A. M. Best Company, identifies the 195 companies that 
received A+ ratings for at ieast ten consecutive years, 
and identifies the 103 companies that received the most 
strongly worded recommendation in 1975 and received 
A+ ratings every year from 1976 through 1989 


Vol. 16, No. 10 (October, 1289) 


ASSUMPTION REINSURANCE AND THE 

PLIGHT OF THE CONSUMER 
Discusses the distinction between assumption reinsur- 
ance and other forms of reinsurance, describes a case 
in which a block of single-premium deferred annuities 
was transferred three times and in which the last of the 
companies became insolvent, describes two other 
cases in which blocks of disability income insurance 
were transferred from one company to another, and 
concludes with an expression of belief that any as- 
sumption reinsurance agreement involving only part of 
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Contents 1989 


a company should require the approval of the affected 
policyowners 
THE CHALLENGE CONFRONTING 
SANFORD WEILL OF PRIMERICA 

Discusses the case of an accountant in Texas who 
invited other accountants to a “free class” for which 
they could receive two continuing professional educa- 
tion credits, and which turned out to be an A. L. Wil- 
liams opportunity meeting, discusses the case of a bank 
employee in Texas who was also an A. L. Williams 
representative, and who allegedly made use of confi- 
dential bank information about a prospective insurance 
customer, concludes that Sanford Weill, Primerica 
Corporation's chairman, faces a major challenge if he 
tries to make significant changes in the recruiting and 
sales methods of the A. L. Williams organization, and 
includes, in a supplement to this issue, an abridged 
version of “The CJL/ Canadian Consumers’ Guide to 
A. L. Williams,” the original unabridged version of 
which was written by R. Alastair Rickard, editor of The 
Canadian Journal of Life Insurance 


Vol. 16, No. 11 (November, 1989) 


THE WEAKENING OF THE FINANCIAL STANDARDS 

APPLIED TO LIFE INSURANCE COMPANIES— 

THE ASSAULT ON STATUTORY ACCOUNTING 

PRINCIPLES 
Describes “statutory accounting principles” briefly, 
addresses the question of whether statutory principles 
should be preserved, discusses the nature and extent of 
surplus notes, lists the 53 life insurance companies with 
$5 million or more of net worth at the end of 1988 and 
with surplus notes outstanding, discusses the nature 
and extent of surplus relief reinsurance, lists the 145 life 
insurance companies with $5 million or more of net 
worth at the end of 1988 and with ratios of reserve credit 
to net worth of 75 percent or more, discusses the ar- 
rangements through which Citibank is providing sur- 
plus relief to General American Life Insurance Com- 
pany and Washington National Insurance Company, 
discusses the arrangement through which Chase Man- 
hattan Bank is providing surplus relief to Massachu- 
setts Indemnity and Life Insurance Company, dis- 
cusses other techniques being used to circumvent 
statutory principles, concludes with an expression of 
belief that statutory principles should be preserved, 
and raises the question of whether the commissioners 
have the resources, the desire, and the courage to resist 
the assault on statutory principles 


Vol. 16, No. 12 (December, 1989) 


MORE ON ASSUMPTION REINSURANCE—A COURT 

DECISION IN CALIFORNIA, PENN MUTUAL, AND 

THE NEW YORK INSURANCE DEPARTMENT 
Refers to an article in our October 1989 issue, dis- 
cusses a recent Court of Appeal decision in California 
holding that the original insurance company was liable 
to the policyowner when the assuming reinsurance 
company defaulted, describes the struggle for access 
to information about the transfer of a block of disability 
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income insurance from Penn Mutual Life Insurance 
Company to Benefit Trust Life Insurance Company, 
discusses the chronology of the New York insurance 
department's disapproval of the original arrangement 
and subsequent approval of a different arrangement 
between Penn Mutual and Benefit Trust, describes the 
position of the New York department, concludes that 
the arrangement is open to question in California and 
perhaps in other states and that Penn Mutual is still 
liable to the policyowners in the New York portion of 
the block, and includes, in a supplement to this issue, 
the “discussion” portion of the California decision and 
the principles of “novation” considered by the general 
counsel of the New York department in the preparation 
of a memorandum about assumption reinsurance 
agreements 


THE A. L. WILLIAMS VICTORY OVER THE 
CALIFORNIA INSURANCE DEPARTMENT 
Refers to the article in our November 1988 issue about 
the 12 accusations made by the California insurance 
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department against the A. L. Williams organization and 
Massachusetts Indemnity and Life Insurance Com- 
pany, mentions the four-day hearing held in March 
1989 by an administrative law judge outside the depart- 
ment, discusses the recommendations in July 1989 by 
the judge that two accusations involved opinions, six 
accusations were unproven, two accusations were not 
actionable, two accusations involved misrepresenta- 
tions that were not material, and that the matter should 
be disposed of, and reports that in August 1989 the 
California commissioner adopted the judge’s recom- 
mendations 


MORE ON SURPLUS RELIEF REINSURANCE 


Refers to the article in our November 1989 issue, lists 
the 28 companies with statutory net worth of $100 mil- 
lion or more at the end of 1988 and with ratios of reserve 
credit to net worth of 75 percent or more, shows for 
each of the companies the total reserve credit taken, 
and identifies for each of the companies the major 
sources of reserve credit 
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